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LRB Number 11-0625/1 Introduction Number AB-0019 |Estimate Type  Original

Description
The dairy and livestock farm investment credits

Assumptions Used in Arriving at Fiscal Estimate

Under current law, a taxpayer may claim an income and franchise tax credit for amounts paid for dairy or
livestock farm modernization and expansion for taxable years beginning after December 31, 2003 and
before January 1, 2012. This bill extends the dairy farm modernization portion of the credit to taxable years
beginning before January 1, 2015.

Fiscal Estimate

Based on a review of individual and corporate tax returns that claimed the credit, the bill would result in a
reduction in revenue of an estimated $2.7 million in FY 2013 and $3.9 million in FY 2014. Because of the
large credit carryforwards relative to credit amounts claimed, it is estimated that the bulk of the fiscal effect
from the bill be experienced in fiscal years 2017 through 2024.

Administrative costs can be absorbed within existing resources of the Department.

Long-Range Fiscal Implications
The bill would result in estimated revenue reductions of the following amounts:

FY 2015: $4.8 million
FY 2016: $6.2 million
FY 2017: $10.4 million
FY 2018: $12.8 million
FY 2019: $10.8 million
FY 2020: $6.6 million
FY 2021: $5.1 million
FY 2022: $4.2 million
FY 2023: $3.0 million
FY 2024: $1.8 million
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